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_ "As will be sesn from the following table, the total volume of India's foreign

4rade continues to shrink and the earlier trend of surpluses has now glven wey
to deficita:

ist half of and half of 1st half of

[1a million of Rs 7 1953 1952 1952
Imports 2913 . 2952 bl7h
Exports 251k 3138 3353
Trade Balance - 399 ¢ 186 - 1121
Balance of Payments £ 5 £ 635 ~ 618

s Do Sl ] 2 &
il I N
Net Terms of Trade 88 91 98

# Basic Year: 1948-49

"Compared with the achievements of 1952, the heavy fall in exports during
the first half of 1953 was due to a decline both in prices and guantities.
The comunodities particularly sffected were tea, juite manufacturers and
cotton textiles. '
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3, "fhe overall gqusnium of imports has been declining since mis-1952 and
touched & record lov in the first quarter of 19533 since then importes
bave picked up. Although s considerable fall in isports cen be attributed

to reduced lsmports of foodgrains by Government, commercial imports have slso

declined in no small measure., A significant festure of the foreign trade

pattern is that in place of huge deficits anticipated in the Five-Year Plan,

the country is actuslly enjoying & conforteble balance of payments position.
India‘s foreign balsnces have continued to sccumulate and the sterling

belance relessed made by the UE have not been fully utilized. his phenomenon
is attributed to the substantial improvenent in the country's food pesition,

and to the fect that development expenditure, particularly in the private

sector of the Flan, has lagged behind the schedule, It is expected that with
the contemplated incresse in the tempo of developwment, the country's iwmports

mey also rise in coming years.

k. "It is reported that the Covernment of India have placed orders for 400
locomotives at a cost of Bs 150 million with Germany, Japan and Austria.
Geruany will be the largest gupplier, while Juspan will supply ebout 100

engines. In addition to this order, sbout 350 more locomctives are expected
to be bought or scguired through foreign aid during the remaining period of the

Five-Year Plan, i & up to 3lst March 1956.”
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